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Summary

2021 is the start point of China's 14" Five-Year Plan (FYP) and of "carbon emission peak and carbon neutrality".
President Xi Jinping in 2020 said that China shall reach an emission peak by 2030 and achieve carbon neutrality
by 2060. These two goals have been included into the Outline of the 14" FYP (2021-2025) for National Economic
and Social Development and the Long-Range Objectives Through the Year 2035 which was approved at the Two
Sessions—the National People's Congress (NPC) and the National Committee of the Chinese People's Political
Consultative Conference (CPPCC)—in 2021. Meanwhile, this unprecedented economic "carbon transition" is being
implemented through intensive plans and specific industrial policies by the central government, various ministries,
and commissions.

During this period, the nonferrous metal industry, including copper, will face great challenges and new
development opportunities. On the one hand, new regulations on energy conservation, emission reduction, and
pollution prevention and control will raise extremely high compliance requirements for traditional nonferrous
industries, inevitably leading to increased costs and more urgent transformation. On the other hand, the vigorous
development of strategic emerging industries and green industries will require significant copper deep-processing
products, paving the way for greater copper appreciation.

In addition to the challenges raised by domestic circulation for the high-quality development of the copper
industrial chain, Chinais also facing a deteriorating international environment-hostile measures by other countries
impeding international cooperation in technology innovation. Therefore, there is an urgent need in China to
enhance its capacity for technological innovation and, if conditions allow, diversify partnerships and promote
international supply chains to secure China’s development and security.

This quarterly report provides analysis on the copper industry in 2021 from five aspects: policy in focus, market
and trends, industry practices, technological innovation and international association, aiming to present an overall
review regarding the latest developments in policies, the market, and priorities that company decision makers
need to follow.
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