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. Summary

Il. Policy in Focus

National Planning
Guideline to Build Pudong into a Pioneering Area for Socialist Modernization
Guideline on Promoting the High-Quality Development of the Central Region in a
New Era
Guideline on Deepening Reform of the Ecological Compensation Mechanism
China announces a new version of the Production Safety Law

Industrial Policies
The impacts of carbon peak and carbon neutrality work on recent power rationing
and production restrictions in China
Policies on promoting copper consumption
Circular economy is deemed a key pillar for China's climate goals

Ill. Market and Trends
Production volumes of copper between June and August 2021
Copper Business Conditions Index for June-August 2021

IV. Industrial Best Practices
Jinguan Copper's two achievements in obtaining a utility model patent
Guixi Smelter under Jiangxi Copper Corp is praised for intelligent optimization of
technologies and application of copper smelting material flow into production

V. Circulation and Innovation
Tongling Nonferrous Metals Group intelligently optimizes capacity for 400,000 tons
of copper electrolysis production
Practices of Daye nonferrous metal recycling park in waste recycling

VL. ICA in China
ICA President attended the 2021 BRICS Forum on Partnership on New Industrial
Revolution
Three brands of water heaters join "Cu Inside" Program
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Summary

Continuing the development trend in the previous quarter, the world in the third quarter of 2021 strived to recover from
the impact of the Covid-19 pandemic despite escalating, in-depth changes in the geopolitical landscape, rising commodity
prices, and a global energy crisis. In light of these factors, and under the carbon peak and carbon neutrality goals, China is
accelerating its energy consumption reduction efforts, making improvements targeting the volume, intensity and
optimization of its energy structure.

Between July and September, the policies released by the Chinese authorities can be broken down into two parts; namely,
national plans and industrial policies. These documents clarify the strategic development goals for regions within the
country and highlight the centrality of “security” and “green development”. It focuses on improvement of the ecological
compensation mechanism, the circular economy, the remodification of key industries in energy efficiency and carbon
reduction, and the construction of renewables and related energy storage systems.

In addition, top authorities have further specified the priority between carbon reduction and the economic development,
which translates into giving industries transition time to carry out green renovation and upgrading as part of a coordinated,
nationwide effort to reach the “dual carbon” goals. Under this principle, localities should develop advanced coal-fired
generation based on their developmental needs and eliminate outdated coal-fired plants in an orderly manner. Local
authorities are to also actively increase the share of clean energy within China’s energy mix. The long-term objective is to
sustainably improve China’s energy security. This strategic position therefore draws a roadmap for the country’s
optimization of its energy structure.

Under the context of strictly regulating projects with high emission and high energy consumption, the price of electricity
can be expected to continue to rally. This situation is expected to impact the copper smelting industry. The question will
lie in how upstream enterprises can achieve green transformation while meeting the increasing demands for energy-
saving materials, including copper, which will be accelerated by the ongoing integration of renewable technologies into
China’s economy.

This quarterly report supplies analysis on five key aspects concerning the state of the copper industry in 2021: policy in
focus, market and trends, industry practices, and technological innovation. The aim is to present an overall review
regarding the latest developments in national policies, market conditions, and emerging priorities that company decision
makers need to carefully follow.
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