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Summary

During the first quarter (Q1) of 2022, China held the annual political meetings in Beijing, where the Government
Work Report was released with a series of economic targets for 2022. Both targets of GDP growth rate and budget
deficit rate for this year are lower than the previous year. The policy orientation is set to “seek progress while
maintaining stability”, and the position of fiscal policy will be “active but limited”.

Nonetheless, in early March, the omicron variant outbreaks and resulting restrictions in several provinces and cities
posed serious challenges to the country. Meanwhile, geopolitical tensions and conflicts have led to turmoil in the
global energy market and rising commodity prices, keeping inflation at higher levels. To meet its economic
objectives, the central government announced a series of fiscal measures to secure expectations.

Regarding the country’s medium and long-term planning, several documents were released in Q1 to target energy
security, green development and energy saving, and pollution control and prevention. The copper industry will usher
in both opportunities and challenges during the 14" Five-Year Plan (FYP) Period (2021-2025).

Opportunities lie in new energy, construction, and green lifestyle. Chinese authorities clarified the keynote of paying
equal attention to energy security and the green and low-carbon development during 2021-2025 while diversifying
the development of new energy and related energy storage. The construction sector is required to improve buildings’
energy efficiency in towns, industrial parks, etc. In terms of green lifestyle, policies and measures focus on
increasing market share of green and low-carbon products, promoting new energy vehicles (NEVs), and replacing
green household appliance.

As to challenges, given that the 14" FYP period is an important period for China to meet its climate goals and
realize the green transformation, authorities will focus on the control and prevention of key heavy metal pollutants.
Energy-intensive and high-emissions industries will face greater supervision and compliance requirements.

This quarterly report analyzes five important components of the copper industry's status in Q1: policy in focus,
market and trends, industrial practices, technological innovation, and ICA in China. The goal is to provide an
evaluation of the most recent events in national policies, market circumstances, and new objectives that corporate
decision makers should closely monitor in future decision-making.
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